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Abstract: The article is devoted to the issues of cost analysis and optimization in agriculture 
of the Republic of Uzbekistan. The paper discusses various methods of cost calculation used in the 
agricultural sector, as well as analyzes the factors that affect the formation of costs. Particular 
attention is paid to the importance of effective cost management to increase the productivity and 
competitiveness of agricultural enterprises. The article also emphasizes the role of state support 
and reforms in the field of agriculture to achieve sustainable development of the sector. 
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Introduction 
Agriculture of the Republic of Uzbekistan occupies an important place in the country's economy, 
providing the population with food and raw materials for industry. The efficiency of this industry 
directly depends on the competent management of costs and resources. In the context of economic 
reforms and modernization of the agro-industrial complex in the country, accurate cost calculation 
is becoming a key element in the successful development of agricultural production. 
The importance of this topic is emphasized by strategic documents and legislative acts of the 
Republic of Uzbekistan. In particular, the Action Strategy for 2017-2021 and the Strategy for the 
Development of Agriculture of the Republic of Uzbekistan for 2020-2030 determine the main 
directions for the modernization and sustainable development of the agricultural sector, including 
cost optimization and increasing the efficiency of resource use. 
The purpose of this article is to consider the methods of calculating costs in agriculture, to analyze 
the factors that affect the level of costs, and to propose ways of optimization to increase the 
efficiency of production. Particular attention will be paid to the analysis of reforms and legislative 
initiatives aimed at supporting and developing the agricultural sector in Uzbekistan. 
Thus, the article seeks to provide a comprehensive view of the problems of cost calculation in 
agriculture, taking into account the features of the economy and agrarian policy of the Republic of 
Uzbekistan. 

Categories of Agricultural Costs 
Agriculture of the Republic of Uzbekistan, like any other sector of the economy, faces the need for 
effective management of its resources. Understanding and correctly calculating costs plays a key 
role in this process. 
Costs in agriculture can be categorized according to various criteria, however, for the purposes of 
this article, we will focus on the main categories. Direct costs, such as workers' wages, the cost of 
seeds, fertilizers and fuel, are directly related to the production process and are easily accounted for. 
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At the same time, indirect costs, including depreciation of equipment and buildings, may not be as 
obvious, but they play an equally important role in shaping the overall cost picture. 
Cost analysis also involves distinguishing between variable and fixed costs. Variable costs change 
depending on the volume of production and working conditions, while fixed costs remain stable 
over a period of time. 
It is also important to consider labor and material costs, as they make up a significant share of the 
total cost structure. Wages, social contributions and other payments to employees, as well as the 
cost of raw materials, materials and energy, require careful analysis and planning. 
Government support plays an important role in Uzbekistan's agriculture. Various subsidies and 
incentives can have a significant impact on the level and structure of costs, which makes it 
important to take these factors into account in the planning and analysis of economic activities. 
Features of agriculture in Uzbekistan, such as climatic conditions, land tenure structures, and access 
to modern technologies, also have an impact on costs and their efficiency. All these factors must be 
taken into account to ensure the sustainable development of the industry and achieve its 
competitiveness. 
Thus, cost analysis and optimization in agriculture are key elements of management seeking to 
improve the efficiency and profitability of production. The ability to correctly assess and minimize 
costs, taking into account all the features of the agricultural sector of Uzbekistan, ensures the 
sustainable development of the industry and contributes to its competitiveness in the market. 
Costing Methods 
In the management of agricultural production, the analysis and calculation of costs play an 
important role. The correct choice of the calculation method allows not only to adequately assess 
the efficiency of production, but also to develop a strategy for optimizing costs. Let's consider the 
three main methods of calculating costs applicable in agriculture in the Republic of Uzbekistan. 

Complete Method 
The complete method involves taking into account all costs associated with the production of 
products, regardless of their direct or indirect nature. This includes labor, material costs, equipment 
depreciation, general business expenses, and many other expenses. The complete method gives the 
most complete picture of the cost of production, but also requires careful and detailed accounting of 
all types of costs. 

Variable Method 
The variable method focuses on those costs that directly change depending on the volume of 
production. Such costs include raw materials, materials, and direct labor costs. The variable method 
allows you to estimate how a change in production volume will affect the total cost of production 
and is a useful tool for making operational decisions. 
Margin Method 
The marginal method, or differential cost method, is based on the analysis of the change in total 
costs for a change in output by one unit. This method helps to determine how much the company's 
profit will change when production and sales volumes change, and is an important tool for making 
strategic decisions. 
The use of these methods in agriculture in Uzbekistan not only allows for more accurate planning 
and control of costs, but also provides the ability to respond flexibly to changes in the external 
environment and market conditions. Cost optimization, based on adequate calculation and analysis, 
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contributes to increasing the competitiveness and sustainability of agricultural enterprises in the 
region. 

Cost Impact Analysis 
In agriculture of the Republic of Uzbekistan, as in any other industry, production costs directly 
depend on a number of external and internal factors. Understanding and analyzing these factors 
allows businesses to optimize costs and improve overall operational efficiency. 
One of the key external factors is the state of the economy and market conditions. Inflation, 
currency fluctuations, and changes in legislation all have an impact on the cost of resources, the 
availability of credit, and the overall cost of production. 
Internal factors include the efficiency of resource use, the level of technologization of production 
and the qualification of personnel. The introduction of modern technologies and management 
methods allows you to reduce losses, improve product quality and increase labor productivity. 
The specifics of agriculture in Uzbekistan also make their own adjustments to the structure and 
level of costs. Climatic conditions, the structure of cultivated areas and the peculiarities of local 
agricultural production require an individual approach to the calculation and analysis of costs. 
Particular attention should be paid to state support for agriculture. The implementation of state 
programs to subsidize and support farmers directly affects the economic efficiency and cost level in 
the industry. 
Thus, a comprehensive analysis of influencing factors and competent cost management allow 
agricultural enterprises of the Republic of Uzbekistan to adapt to changing conditions, increase the 
efficiency and sustainability of their activities. 
Conclusion 
Agriculture plays a critical role in the economy of the Republic of Uzbekistan, and effective cost 
management in this sector is critical to ensure its sustainable development. In the context of 
agrarian reforms and the desire to modernize production, attention to detailed analysis and cost 
optimization is becoming a key factor in success. 
Costing methods such as full, variable, and marginal provide businesses with powerful tools for 
evaluating efficiency and budgeting. At the same time, taking into account external and internal 
factors that affect costs makes it possible to more accurately predict changes in the economy and 
adapt to them. 
Government support and stimulation of agricultural production, including through subsidy 
programs and investment projects, play an important role in ensuring the stability and growth of the 
industry. This, in turn, contributes to increasing productivity, improving product quality and 
strengthening the competitiveness of the Uzbek agricultural sector in the world market. 
In conclusion, competent cost management and constant analysis of the factors influencing them are 
key elements of the agricultural development strategy in Uzbekistan, aimed at achieving high 
efficiency, sustainability and prosperity of the industry. 
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